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Independent Women Opposes Credit Card Competition Act Amendment to the
GENIUS Act

May 22, 2025
Dear Senators:

Independent Women, which fights to enhance people’s freedom, opportunities, and
well-being, opposes the Credit Card Competition Act (CCCA) (S. 4674), which has
been filed as an amendment to the Guiding and Establishing National Innovation
for U.S. Stablecoins (GENIUS) Act (S.1582).

The GENIUS Act is a cryptocurrency regulatory bill that creates rules targeting
stablecoins, a type of cryptocurrency connected to the value of another asset,
commonly the U.S. dollar. Attaching the CCCA to this largely bipartisan bill is a
backdoor way to pass legislation that has failed to pass on its own.

The CCCA is a de facto price control that reduces competition in the credit card
industry by carving out special privileges for certain companies and punishing
others. It directs the Federal Reserve to require that credit cards offer at least two
unaffiliated payment networks to process credit card transactions (in-store and
online). Neither of the networks can be Visa or Mastercard, which have the largest
shares of credit cards issued in the U.S.

This bill harms consumers, particularly low-income Americans, by reducing access to
credit. By authorizing the federal government to intervene in contracts between
private parties, this encroachment will force small banks and credit unions to
severely limit or cease providing co-branded cards that millions of consumers use
every day. As hew research from the University of Miami suggests, legislation to
reduce interchange fees “would significantly reduce revenue for community banks
and credit unions and—concomitantly—reduce access to credit in smaller markets
across the United States, disproportionately affecting low-income households.”

Concerningly, there is no evidence that this bill will pass savings down to consumers.
On the contrary, as federal economists found, similar debit card regulations reduced
the number of free noninterest checking accounts offered by covered banks. In
addition, since the enactment of the Durbin amendment covering debit cards, about
22% of retailers have raised prices on consumers while only 1% lowered prices.
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Consumers may also lose rewards from credit card ownership that consumers
receive every year. This bill would cause them to largely disappear.

Adding new regulations on credit interchange will affect fees and interest in the
credit market, thus increasing costs for consumers. We believe this bill is
diametrically opposed to consumer interests and fair markets. We encourage all
lawmakers to oppose the inclusion of this credit card amendment to the GENIUS
Act.

Respectfully,

Patrice Onwuka
Director, Center for Economic Opportunity
Independent Women
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